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Firm - V
As this firm manufactured cotton dyes, it fell under the
chemical group. It was located in Rayalaseerna and began
commercial production in 1^77. The chief promoter had no
considerable formal education but sufficient business experience
as he belonged to a business family.
All the machinery installed was indigenous. The raw-
materials used were also indigenous which were available in
the open market, but one of them was being supplied by
government. It employed 15 workers and utilised only 50%
of its installed capacity. It was on account of shortage of
working capital, raw-materials and deficient marketing. The
promoters hoped to utilise its full installed capacity if the
National Textile Corporation agreed to purchase their product.
But due to lack of confidence in the Corporation, where
influence counted more, they had not attempted to sell their
product to it.
The chief promoter had no knowledge of the possibilities
of assistance provided by the government therefore, he never
tried to get help from the District Industries Centre but tried
to solve the problem of finance by increasing its share
capital. He tided over his difficulties by intrcducing a further
dose of capital, Rs. 0.84 lakhs in 1980. Table 3.11 reveals the
growth of current liabilities was faster in 1979 than the
rise of current assets but in the rest of years the latter's
growth was higher than the former. As such, the net working
capital position had not worsened. An encouraging aspect
of the unit was that sales increased by 57% in 1982
over 1981 as can be seen from table 3.12. This was off
set by the rise in fixed charge burden. However, the firm
could try to recover from its sickness as the losses before
depreciation were insignificant.